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A letter to investors

The global economy faces diverse and
complex challenges, but we can play a key role
in presenting opportunities to our clients that
will generate positive impact for everyone.”

- Ben Way

By many measures, 2022 was difficult: global inflation, the end of easy monetary policy, supply chain disruptions and
an unprovoked war that, among other things, drove Europe to prioritise energy supply over energy transition. These
events set global markets on a downward path, and the challenges they presented persist as we enter 2023.

It’s not exactly the kind of environment that ordinarily inspires investor optimism - and yet, based on our experience
and the views of our experts, we remain stubbornly optimistic. The global economy faces diverse and complex
challenges, but we can play a key role in presenting opportunities to our clients that will generate positive impact for
everyone.

When volatility and uncertainty abound and the cost of capital is not zero, it is especially important to be an active
investor. To use the analogy of buying a home, our clients want to partner with asset managers who know more than
which neighbourhood to move into. We need to find the right neighbourhood, but also the right house, on the right
street, to unlock the most potential value - both for investors and for the community.

The work ahead won't be easy. We will remain patient and focused as we put our ideas, expertise and resources to
work. We believe leadership is defined by those with deep expertise and networks, who think long term and collaborate
to make a meaningful impact on major challenges, such as climate change and the energy transition, while ensuring all
impacted communities are supported.

The year 2022 was punctuated by shocks to global systems that once seemed resilient and steadfast. Supply chains
grew in size, scale and suppleness over decades. Energy and food markets, always subject to market factors, were
reliable. Globalisation was an inexorable trend - and we believed monetary policy had prevailed over inflation.

These assumptions were challenged fundamentally in 2022. What are the implications for 2023?

In this Outlook, we take the view that recessions will cast a pall over global growth in the first half of 2023 - especially
in Europe and the UK, but also in the US. But with China’s economy likely to accelerate steadily throughout the year
as policy easing steps up gear, and developed world growth set to improve in the second half of the year, the global
economic landscape should be much improved towards the end of 2023.

We also expect many of the 2022 market disruptions to ease: supply chains will stabilize and improve, commodity
markets will realign, and inflation will moderate (although not to central bank target levels of ~2%).

The outlook for energy is mixed. This winter will likely test but not break Europe’s energy security. And we believe the
transition to renewables and more sustainable energy will continue. It must. The case for more sustainable power on
both environmental and security grounds has only strengthened, and many markets will make meaningful investments
to lessen their dependency on fossil fuels.
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Strategically, this outlook strengthens our investment thesis across four major dimensions:

¢ Alternatives must play an active role in portfolios. Many investors, especially qualified individual investors,
underallocate to private markets, meaning they are missing opportunities to diversify and protect portfolios against
inflation - once a non-event and now a top concern among our clients.

¢ Infrastructure will lead investment priorities. There is strong global appetite to invest in infrastructure, particularly
renewable energy. We anticipate $US2 trillion in global inflows over the next five years. Further, governments are
driving significant climate policy initiatives. For example, Australia’s government recently passed major climate
change legislation, and the US has set aside $US369 billion for climate investment. We applaud this leadership.

¢ Energy security and carbon reduction are no longer opposite goals. For years, the argument was that you
could have either energy security or sustainability, not both. Now we see that these two priorities must be met
simultaneously, often in concert with each other.

¢ Yield has returned. After more than a decade of next-to-zero vields for all but the riskiest fixed income securities,
there’s now an array of attractive risk-adjusted return opportunities. However, serious risks must be considered,
including the risks of recession, rising unemployment, monetary policy, and other geopolitical developments that will
continue to impact all our clients’ portfolios.

For most investors, public equities represent a large share of their portfolios. Considering how stocks and bonds have
performed, 2022 was clearly consequential. But as we move into 2023, we see many opportunities in various equities
across several sectors, including energy and infrastructure, and in large-caps.

With our outlook - and our investment methodology and experience - we remain focused on providing ways for
investors to participate in the energy transition, perhaps the largest investment opportunity of our lifetimes. We

are developing more than 85 gigawatts® of new green energy capacity, recently launched an electric vehicle (EV)
infrastructure business, and have invested in a global sustainability-focused real estate developer. And now, with the
Green Investment Group fully integrated into Macquarie Asset Management, we are able to apply more than a decade
of experience handling an array of sustainable infrastructure projects to unlock energy transition opportunities for
investors across our Private Markets platform.

And when it comes to Public Investments, we are focused on engagement, working with companies across sectors to
understand the specific actions they are taking to improve environmental and social outcomes through stewardship.

These investments, and our approach, form the foundation of portfolios that endure because of their long-term value
and contribution to a more sustainable world. We feel strongly that there is no dichotomy between a great investment
and a sustainable one. The best companies and the best investments will be sustainable.

We expect - and hope - to work with others. We manage nearly $A800 billion? in a world of many trillions of dollars in
investable capital. This means we must cooperate, share best practices, and build incrementally towards the scale that
we need to solve challenges such as climate change.

This isn't about a singular asset manager being the leader. Rather, given the magnitude of our challenges and
opportunities, we need many leaders bringing innovative ideas to clients and broader stakeholders. This is how we are
going to live up to our ambition to invest to deliver positive impact for everyone.

Stay safe and well.

g

Ben Way
Group Head, Macquarie Asset Management

1. As at September 2022. Gigawatts (GW) of green energy assets in development. Reflects 100 percent generating capacity of each asset, not the proportion
owned/managed by Macquarie.
2. Assets under management as at September 2022
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Future results are impossible to predict. This
document contains opinions, conclusions,
estimates and other forward-looking statements
which are, by their very nature, subject to various
risks and uncertainties. Actual events or results
may differ materially, positively or negatively, from
those reflected or contemplated in such forward-
looking statements. The performance quoted
represents past performance and does not predict
future returns.

This document does not contain all the
information necessary to fully evaluate any
investment program, and reliance should not be
placed on the contents of this document. Any
decision with respect to any investment program
referred to herein should be made based solely
upon appropriate due diligence by the prospective
investor. The investment capabilities described
herein involve risks due, among other things, to the
nature of the underlying investments. All examples
herein are for illustrative purposes only and there
can be no assurance that any particular investment
objective will be realized or any investment
strategy seeking to achieve such objective will be
successful.

No representation or warranty, express or implied,
is made as to the accuracy or completeness of the
information, opinions and conclusions contained
in this document. In preparing this document,
reliance has been placed, without independent
verification, on the accuracy and completeness of
all information available from external sources.

To the maximum extent permitted by law, none

of the entities under Macquarie Investment
Management nor any other member of the
Macquarie Group nor their directors, employees or
agents accept any liability for any loss arising from
the use of this document, its contents or otherwise
arising in connection with it.

The following investment advisers form part

of Macquarie Group'’s investment management
business, Macquarie Investment Management:
Macquarie Investment Management Business
Trust, Macquarie Funds Management Hong Kong
Limited, Macquarie Investment Management
Austria Kapitalanlage AG, Macquarie Investment
Management Global Limited, Macquarie
Investment Management Europe Limited, and
Macquarie Investment Management Europe S.A.

Diversification may not protect against market risk.

This market commentary has been prepared for
general informational purposes by the authors

and teams specified, who are part of Macquarie
Asset Management (MAM), the asset management
business of Macquarie Group (Macquarie), and

is not a product of the Macquarie Research
Department. This market commentary reflects the
views of the authors’ and teams’ and statements
in it may differ from the views of others in MAM or
of other Macquarie divisions or groups, including
Macquarie Research. This market commentary has
not been prepared to comply with requirements
designed to promote the independence of
investment research and is accordingly not

subject to any prohibition on dealing ahead of the
dissemination of investment research.

Nothing in this market commentary shall be
construed as a solicitation to buy or sell any
security or other product, or to engage in or refrain
from engaging in any transaction. Macquarie
conducts a global full-service, integrated
investment banking, asset management, and
brokerage business. Macquarie may do, and

seek to do, business with any of the companies
covered in this market commentary. Macquarie
has investment banking and other business
relationships with a significant number of
companies, which may include companies that
are discussed in this commentary, and may

have positions in financial instruments or other
financial interests in the subject matter of this
market commentary. As a result, investors should
be aware that Macquarie may have a conflict of

interest that could affect the objectivity of this
market commentary. In preparing this market
commentary, we did not take into account the
investment objectives, financial situation or needs
of any particular client. You should not make an
investment decision on the basis of this market
commentary. Before making an investment
decision you need to consider, with or without the
assistance of an adviser, whether the investment
is appropriate in light of your particular investment
needs, objectives and financial circumstances.

Macquarie salespeople, traders and other
professionals may provide oral or written market
commentary, analysis, trading strategies or
research products to Macquarie’s clients that
reflect opinions which are different from or
contrary to the opinions expressed in this market
commentary. Macquarie’s asset management
business (including MAM), principal trading desks
and investing businesses may make investment
decisions that are inconsistent with the views
expressed in this commentary. There are risks
involved in investing. The price of securities and
other financial products can and does fluctuate,
and an individual security or financial product may
even become valueless. International investors
are reminded of the additional risks inherent

in international investments, such as currency
fluctuations and international or local financial,
market, economic, tax or regulatory conditions,
which may adversely affect the value of the
investment. This market commentary is based on
information obtained from sources believed to be
reliable, but we do not make any representation
or warranty that it is accurate, complete or up

to date. We accept no obligation to correct or
update the information or opinions in this market
commentary. Opinions, information, and data

in this market commentary are as of the date
indicated on the cover and subject to change
without notice. No member of the Macquarie
Group accepts any liability whatsoever for any
direct, indirect, consequential or other loss arising
from any use of this market commentary and/or
further communication in relation to this market
commentary. Some of the data in this market
commentary may be sourced from information
and materials published by government or
industry bodies or agencies, however this market
commentary is neither endorsed or certified by any
such bodies or agencies. This market commentary
does not constitute legal, tax accounting

or investment advice. Recipients should
independently evaluate any specific investment

in consultation with their legal, tax, accounting,
and investment advisors. Past performance is not
indicative of future results.

This market commentary may include forward-
looking statements, forecasts, estimates,
projections, opinions and investment theses, which
may be identified by the use of terminology such
as “anticipate”, “believe”, “estimate”, “expect”,
“intend”, “may”, “can”, “plan”, “will”, “would”,
“should”, “seek”, “project”, “continue”, “target” and
similar expressions. No representation is made or
will be made that any forward-looking statements
will be achieved or will prove to be correct or that
any assumptions on which such statements may
be based are reasonable. A number of factors could
cause actual future results and operations to vary
materially and adversely from the forward-looking
statements. Qualitative statements regarding
political, regulatory, market and economic
environments and opportunities are based on

the authors’ and teams’ opinions, beliefs, and
judgements.

Other than Macquarie Bank Limited ABN 46 008
583 542 (“Macquarie Bank"), any Macquarie Group
entity noted in this material is not an authorised
deposit-taking institution for the purposes of the
Banking Act 1959 (Commonwealth of Australia).
The obligations of these other Macquarie Group
entities do not represent deposits or other
liabilities of Macquarie Bank. Macquarie Bank does

not guarantee or otherwise provide assurance in
respect of the obligations of these other Macquarie
Group entities. In addition, if this document
relates to an investment, (a) the investor is subject
to investment risk including possible delays in
repayment and loss of income and principal
invested and (b) none of Macquarie Bank or any
other Macquarie Group entity guarantees any
particular rate of return on or the performance of
the investment, nor do they guarantee repayment
of capital in respect of the investment.

All charts are for illustrative purposes only.
Charts have been prepared by Macquarie Asset
Management unless otherwise noted.

The disruptions caused by natural disasters,
pandemics, or similar events could prevent
Macquarie Asset Management from executing
advantageous investment decisions in a timely
manner and could negatively impact Macquarie
Asset Management's ability to achieve its
investment objective and the value of the Fund'’s
investments.

International investments entail risks including
fluctuation in currency values, differences in
accounting principles, or economic or political
instability. Investing in emerging markets can

be riskier than investing in established foreign
markets due to increased volatility, lower trading
volume, and higher risk of market closures. In
many emerging markets, there is substantially less
publicly available information and the available
information may be incomplete or misleading.
Legal claims are generally more difficult to pursue.

Inflation is the rate at which the general level

of prices for goods and services is rising, and,
subsequently, purchasing power is falling. Central
banks attempt to stop severe inflation, along
with severe deflation, in an attempt to keep the
excessive growth of prices to a minimum.

Investment strategies that hold securities

issued by companies principally engaged in the
infrastructure industry have greater exposure

to the potential adverse economic, regulatory,
political, and other changes affecting such entities.

Infrastructure companies are subject risks
including increased costs associated with capital
construction programs and environmental
regulations, surplus capacity, increased
competition, availability of fuel at reasonable
prices, energy conservation policies, difficulty

in raising capital, and increased susceptibility to
terrorist acts or political actions.

IBOR risk is the risk that changes related to the
use of the London interbank offered rate (LIBOR)
or similar rates (such as EONIA) could have adverse
impacts on financial instruments that reference
these rates. The abandonment of these rates and
transition to alternative rates could affect the
value and liquidity of instruments that reference
them and could affect investment strategy
performance.

Macquarie Group, its employees and officers may
act in different, potentially conflicting, roles in
providing the financial services referred to in this
document. The Macquarie Group entities may
from time to time act as trustee, administrator,
registrar, custodian, investment manager or
investment advisor, representative or otherwise
for a product or may be otherwise involved in or
with, other products and clients which have similar
investment objectives to those of the products
described herein. Due to the conflicting nature

of these roles, the interests of Macquarie Group
may from time to time be inconsistent with the
Interests of investors. Macquarie Group entities
may receive remuneration as a result of acting

in these roles. Macquarie Group has conflict of
interest policies which aim to manage conflicts of
interest.

All third-party marks cited are the property of their
respective owners.
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